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This study investigates the dynamic relationship between public and private investment in the Libyan
economy over the period 1990-2024, within the context of major political and economic transformations
that significantly affected the investment environment and macroeconomic stability. The study employs a
dynamic econometric framework using annual time-series data and applies the Augmented Dickey-Fuller
(ADF) unit root test, Johansen cointegration test, Vector Autoregression (VAR) model, Granger causality
test, Impulse Response Functions (IRF), and Variance Decomposition analysis.

Private investment is considered the dependent variable, while public investment represents the main
explanatory variable. The model further incorporates key macroeconomic control variables, including real
GDP, inflation (CPI), and domestic credit to the private sector, in addition to astructural dummy variable
capturing major structural breaks associated with political instability, institutional fragmentation, and the
COVID-19 shock.

The empirical findings reveal that all variables are integrated of order one 1(1), with no evidence of long-
run cointegration among the variables. VAR estimation results indicate a statistically significant negative
effect of public investment on private investment in the short run, supporting the existence of a crowding-
out effect in the Libyan economy. In contrast, real GDP and domestic credit exert positive effects on
private investment, whereas inflation negatively affects private sector investment activity.

Furthermore, the impulse response analysis demonstrates that private investment responds negatively to
shocks in public investment during the initial periods, with the effect gradually dissipating over time.
Variance decomposition results also show that macroeconomic variables—particularly public investment
and domestic credit—become increasingly important in explaining fluctuations in private investment over
the medium and long run.

The study concludes that the relationship between public and private investment in Libya is characterized
by short-run crowding-out dynamics and the absence of a stable long-run equilibrium relationship.
Accordingly, the study recommends redirecting public investment toward complementary productive
sectors, strengthening financial intermediation, and improving institutional and investment conditions to
foster sustainable private-sector-led growth.

Keywords:

Public Investment; Private Investment; Crowding Out; VAR Model; Libyan Economy; Impulse Response
Functions.
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30.4 8.45 28.9 4.57 0.81 1990
28.4 11.90 32.0 3.57 0.63 1991
28.8 9.36 33.9 3.50 0.62 1992
32.2 11.07 30.7 4.24 0.75 1993
32.4 5.11 28.6 3.97 0.70 1994
32.5 7.24 25.5 2.64 0.47 1995
23.7 4.03 27.9 3.67 0.65 1996
22.0 3.55 30.7 3.22 0.57 1997
24.6 3.71 27.3 2.77 0.49 1998
23.9 2.65 36.0 2.90 0.51 1999
20.5 -2.90 38.3 3.85 0.68 2000
19.6 -8.81 34.1 3.12 0.55 2001
17.2 -9.80 20.5 2.21 0.56 2002
12.8 -2.19 26.3 4.48 0.60 2003
10.3 -2.20 33.1 3.34 0.52 2004
7.4 2.65 47.3 3.73 0.77 2005
6.0 1.46 60.1 7.59 5.06 2006
6.2 6.25 68.0 7.10 5.90 2007
7.3 10.36 86.7 10.99 7.80 2008
11.2 2.46 60.8 9.34 6.48 2009
9.3 2.80 75.4 9.41 5.52 2010
14.2 15.52 48.2 3.26 0.81 2011
9.30 6.06 92.5 11.69 2.39 2012

416



409-434 (2026) 3 aal) — Axiluiy) pshal) 3 Al Sicadl) Eigad) Alna

CREDIT CPI GDP PUB PRIV dsud)
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11.1 13.17 76.7 8.47 3.14 2018
11.7 -2.16 69.3 6.96 2.57 2019
16.6 1.45 46.9 3.50 0.93 2020
17.9 2.87 35.2 3.38 0.90 2021
16.4 4.51 43.2 3.59 0.96 2022
15.8 2.37 45.1 5.87 1.56 2023
15.2 2.13 48.5 5.67 1.25 2024
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Ziw (7.80) ) 2005 i (0.77) 00 g un ¢(2010-2006) 8538 I Gisusi Vinend 2 Galal) HLdian) o sy LS
GaBY ) L) () d8la) (555all el (DA Gadaail) ol ) g Usls Apaleai@ | g Lia g¥) Geealy o i oSy e 529 2008
Luladl clblaaY) dags (0.81) ) paidd) Cus 2011 L s ds aadil Galdd) jlenad) g (Bl . il
op d¢b 3 alall HLena¥) W Loyl Ay L) A o Gl GuSol Las ¢ Y1 LanY] aaliis g3l oLyl
Gt 2m casSall Gyl B aasil dam 20135 2012 wle G dals 2011 Ziw 2 Bagale IS0 adly) Cun 8y Ll
Db e Ala heialy Gplill ) (alisdl ae AU gl & palill a5l of 8 el L)

gl il s J¥s bl (92.5) Mss 2012 Ao Al dad el Jaw 38 ¢ (GDP) Jlaa) o) mlills (lay Lash
cilihlaa¥ly bl clidle) dais 20215 20205 2011 Jie Sla¥) Clgin Pa sala claaly slai@) 2¢d Ly ¢ aiil
2017 5 2016 & Lals cpamill N aea & daaly CLlE 29ag ) (CPI) cllgiodl jland jise iy i LS duubunl)

S alai@y ) cbhacaly Capall jrw Head e dailil) dadanll hgrall (uSen Las
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Chaa J pads L sag dlgh s Pla paliayly il il s (CREDIT) alall ¢ Usill asgall sl olaty) Wl
Wylae (Gl ) Blaall (alall ¢ Usill Alaicl dagine sty 8 (63 51 (paldl) HLEY) digd b dpadl g il g0
ol & Uaally
Gy e Cidli us paldl)l Gl lg olall Gl w Bjiua e ADle dgag Joand) Gliln Sad cdale By gany

b Lot ol A asmg Jldinl o WS Bge any e cpalall jlénaY) bl 5 Cins go dlall JLiial) b st
Ahal e ZEU ehal) 8 Gl o)lid) duw e gag ¢ oall) SLaiay|
Al galaBy) (ubidlly dagial) .9
—1990) spdl Pla oalll slady) b alal)l Hldna¥ly alall Hléia¥) o Dl GlSuliy diad ) duball 28 Caags
Glarall 4l clilaia¥) daly (JaY) 5amdy dligh Bl Jilad ( cend auld dngie Pla Ga clldy (2024
LAalandy)
Al dagia 1.9
Gl il & duhall (glaill HUY1 sy ((Econometric Approach) oSIl owldll meiall e duhall el
Labady) lphaill ggm (A Legin delinll dank juwiiy (palal) Hliialy alall L) o A8 clglin Al Lalardy)
Aty il HLasly Zuhall Jae il o 28D Qalad Lsll) Sl e slaeY) g gulall lguls 8 Ll L Aaad)
-(2024-1990) 5,3l I dogine Aty Judlw il

rclild) jlas o
Lol ) bl aelgdy (Sl Lud Cipany (World Bank) sl clid) bl (e dajdies 58l clily e dlael) &
e ol Sl langs A Sl sl Ay macs Ly ¢(2024-1990) L3l 853l il Jaxss edlal) <l 4l
L)

Vel Clpiia e
1Al cyaaiall e Ayl oS

[(PRIV) (alall jlénuy) talill il
(PUB) lall jLécsy) sdliiced) i yuiial

tddaslaall iyl
(GDP) agall ey Aadl bl o
(CPI) cllgiwsd) jlawl i5e o
(GDP Ll Aadll il (%) (CREDIT) jalall ¢ Uaill dsgall Asall laiy) o
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FAuhall i) zigal) 2.9
Jay xe ¢(2024-1990) 55 Dhs lll Sbaid¥) 3 palall L) o pladl léna¥) i das ) 2 39l 130 Caogy
dauls e G L z3gail) yushsi o Mg . Jagailly pdailly el il dasal adind ) Ll Lalai) sl (e degana
S Lol g Fpaslpndl) Vpanl) Aais Baawie A0S e Ayl 558 DUS sgd (53 lll SLaay)
toulad) £igall) 1.2.9
foh LS Adlall 4ty gun 8 bl el delia S
PRIV; = By + B1PUB; + 3oGDP; + B3CPI; + B4yCREDIT; + &4
oalall jléaay) oe -PRIVE o
bl Lyl ge — PUBt o
cAla¥! sl mlll e ~ GDPt o
(paall) llgia) e bl &) e — CPIt o
Loalal) g ill mgiad) adl GlaiY) ge ~CREDITt o
sl LS gz dpaill Ao slll iall aladio 5 Litegl) Judbal) cp bl Julisg Apola®y) DL 00 (s
g dgaill Ay 8 gl diuall 2.2.9
fleslily z3sal) d2lua sale] & gl (el o Dbl Jasity L)l Judldl (8 jid) e calall Qulis il
foh LS anl
In(PRIV;) = By + 61 In(PUB;) + B2 In(GDP;) + B3 In(CPIL) + B4 In(CREDIT}) + &

[ETEN

2 dsall il s BO

coalal) jlénay) o dlfdl chria) A pain A lasY) cllae B4 B3 B2 Bl
sl b dsyad) e chundl B GSe 6 Slsha) Uadl s gt o

-(2024-1990) 558 Pla Zuhall el 2t o

.(Structural Breaks) iS¢l ) zlay 3.2.9
sy ) e ADLl Gl (bl bl 55 DA salall Ll Glavall e il e 53 ol LY daplal Bl
Al Nl sl Jial (Dummy Variables) & s cysie zhy & Gl Al dulai@y) dalll (e el e

Y
(el 55 o) Jsa3l 2011 o
sl Qlaay) 22014 o
g€ dails 12020 o
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-y i) satcjj @u\ bl :2021 o

In(PRIV;) = By + B1In(PUBy) + B3 ln(GDPF;) + B3 1n(CPL) + B4 In(CREDIT;) + s DUM; + ¢,

s
cAuhall 558 DA (9 Al HpuSll S AV S (e by paxie :DUME o
:(DUM) apgl) ysial) dad 4.2.9
Bl asly jd5e b Lgmaend @ 5 ¢ onlll Sl langd A (68 il clorcall i) 51 DUME aall sl oy
bl gl Al L) geal) piiall b Agasel) (SLie il llyg (Apabai 1y Lioil Lyl Jalad
tod Aaliiall pe il el 1 (S
s dally culaad) LELY) e
Al Gyl s
plenuy) A8 (gfies o
dipally M mpll clhlacal e
redlalaall (salay) yuadil] 5.2.9
coalally aladl Sléna¥) om JelSdl o el YV B1 fia
el i) e gl sl S1B2 Jia e
by ahlE e () @) Jhauy) 8 B3 Jia e
ol g Ul pus e had) disall B4 Ji e
Ol Ay e oS claaall JGg0 Y BS Jis e
23l s Jelsall Baadl pie V) Jas i oSy Laily ef3ilan Gl Basdi Jany Vs 35l il 563 BO L
1Agailly dadadal) Ciiad) (o paal) )y 6.2.9
1) Cus oz dsalll Gl aa pdaill Jaee JB) e il el sl Sl 2 bl (e Y
bl el s (ool LLE pas e sl o
cmed) ) s (ggicag Dokl Aigl) admil) (Sey ety e
Lpadtl) 508l ey Foal) SN alai®Y) 23l (Al sl dlae 2y ailly dddal) chariadl Gu peall 6 ades
Aaagie dnlsdl dsas (s 7 3saill
igasalll agiall Gl 7.2.9
e et A Ean) Ll Sl a2 3sall 130 Gy
.(GDP) Lidall cipiidl o
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(CPI) dsal) chyasiall o

(CREDIT) (isaill chyusia o

.(DUM) 4l clpiid) o
ol sl i Aially dpa )l Clala®Y) b Aald e pe iy L) clSuliy Jadl sl ) e
g isall pulidl) Jdadl) @il 10
:2024-1990 3752l (ADF) pugall g8 S jLid) milii 1.10
A Ko lad) slatial @ ¢l zisall o J8 Zabal clid el dudlal) Aphiial A g adl Bad hl
z 3l Ghuaie bl (g3 e aSellyg ((Unit Root Tests) sasgll jia clylaal aal sylacly ((Test — ADF) aussall
((CPI) cligiadll jlausl 5505 ((GDP) eay) ladll gilily ((PUB) olall jlétially «(PRIV) Galall jlénny) 1 b dbad
-(2024-1990) 3 Pa (CREDIT)  alall ¢ Usall angall Asall oLyl
D e Aigl Judlad) giad Cua o(Level) giaall die Siis e Aubdll chaiie gaes o LAY il olal S
cease o LSI(1) A1 Aaydll (e AllSie il paen of e s Las ¢ Y1 (3o dll 33T any 8yficne camuial Ll V) c3ang
(Johansen dpidl dalsall jlaa) N JEVL mess @lld Gl cdapdll pait g JalSi yaaiall o s (2) dsl
.(Johansen, 1991) duhall ciyxie Gn Ja¥1 Al 4555 ADle 259 (e (saall Cointegration Test)

(2024-1990) 33l A duhal) cpsial (ADF) Baagl jda JLad) il (2) Jgss

. . . Ja¥) Gl e
Jalsil) da o %S 4aall dadl) Level gsiwall xic Jadall
First Difference

I(l) 2.96- **%6.4]1- 1.82- InPRIV
I(l) 2.96- **%77 63— 1.15- InPUB
I(l) 2.96- **%5.88- 2.04- InGDP
I(l) 2.96- **%5.21- 1.67- INCREDIT
I(l) 2.96- **%6.02- 2.11- CPI

*xk ] (giae Yo (gsina %o

bl judi @
il Ciela Cun gl die BiEae e Col€ Auhdl Ciie s o (ADF) masall Jloi- S lid) 8 (e gy
@il A xies Bang 3 dgag ABED adall A by ae ia Les %5 Ligina (g e dapal) il e i Lgund
ol Ligice (ggiwe vie dajall adll e dule S Aigund) ADF i ciela 3 (iilian) 5iies il gaen cmaal «JgY!
AphEay) dudajd Jsidy paall Lo d by () pdo L s
(Johansen &l juidll Jalsall laa) ) JENY L e @ Y1 l(1) JsY1 dapall (e dlalSia bl i paen (4 cdile

.(Cointegration Test
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:(Optimal Lag Length Selection) Jis¥) cUay) 53 auad jLas) 2.10
Lilany) suled) (e degane ghatin) & ¢ (VAR) S lasiy) asie m3gai ol Loceliall (Hiall sUadyf) 538 st (i jal
t sty Al dudld) 73l 8 A5l

(Akaike Information Criterion — AIC) :lsgleall LS Jlaa o

(Schwarz Criterion — SC) : 5)s& jbaa o

(Hannan—Quinn Criterion — HQ) : (&~ lila jlas o
el leénay) b dbad) dahal) e o SaeWh oz dsal desdle Jumdl gias Al elady) i ae jlaal el
dagall sl Glayly (CPI) el Dbl ydi3as «(GDP) Saay) Al galilly ((PUB) alall LYl «(PRIV)
tsb Lo LY il caglel 85 2024-1990) diaill 558 B ((CREDIT) (alall ¢ Usil

hal) slady) 88 aaad Lis) mill (3) Joa

HQ SC AlIC Lag
8.96 9.03 8.93 0
7.06 7.27 6.98 1
6.93 7.28 6.79 2

6.77* 7.26* 6.58* 3
6.89 7.52 6.65 4

) sl 858 1) ju (x)
ttial) slady) 3 LGS il judi e
¢(Lag=3) &l cUaiy) 558 sie ciieas 8 (AIC (SC (HQ) & clashed) yulaal adll 53 of (3) Jsaall 8 G ey
zasall Bal) sUsY) 555 lajloe s 5l o3 dlaie) e Ailany) uladll Gl )l Laa
Al 5 Ly AadU) Al L) ehals (VAR) 330 lasiV) asie zigal s 8 230D oUatY) 553 sldie) dis cales
Sl Qb sy i) Jalsal las)
:(Johansen Cointegration Test) & idall Jalsil) ;L3 3.10
Jalsall usilasa Ll alasial & (1) (V) Al e AlalSiay J5V) Bydl) die 8yicns Lushall Clpiie maen o o ST 2ey
Al Cia G JaY) Ash Ll BDLe 33np (o (il il
i0e S o LAY adies
(Trace Statistic) Y| slasl o
(Maximum Eigenvalue Statistic) oasll d5ld deall slasly o
-(2024-1990) duiail) syl PAS (3) i) eUaiy) 538 ol el

tob La JLEY) il gl g
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Johansend idal) Jalsill jLis) il (4) Jges

oadaall 2513 daal) elias) A slas)

%5 daall daidl) Max-Eigen Statistic %5 daal) dadl) Trace Statistic P
33.87 31.22 69.81 66.45 r<o
27.58 18.90 47.85 41.23 r<i
21.13 11.45 29.79 22.11 r<2
14.26 6.02 15.49 10.66 r<3

) s @

daall il e il el Max-Eigen  jlasls Trace Jlas| ge < Lgwadl aidll of ) Johansen lasl mils e
Gl G cdales L Auhall chaie Gu dlide JalSS dag v A8 axall duiajd (nd) s e Les %05 digine (Sie e
Dl e il Jalsall Cle U suds 8 51 ((2024-1990) 55l s JaV) dligh 35 ADlay i ¥ dushyal
Al L0l crially alad) Ly alal)
Tisar sn sl o) il zasal) G (K0 iy LSl I(1) oY) il vie Bjiee el ges o Lag
(VECM) axidll Wadll o’ 398 Gl ¢ ds¥) Gaudll 3 (VAR) I3 lass) davie
OB ilaga HLosY By dide dalS Cleate 339 pie e I(1) JsY) Gl die B Lgmsen Auhdll Cpasie o e 5l
Wle (he b DL z3gall oylicls ¢ ) Bs,dll 3 (VAR) ) 5laniV) daie z gl alstinls masit cypiiall G 380a])
Al o3 b Gulie (VECM) Ladl) pnat 73505 055 Y L o) abisha 435)53
reial) dwia gisadl) (VAR) — I3 laad¥) asia L331 4.10
Ghuiall G LSalinall cDle il diail andins Al i) saxie dawlidll 3l e (VAR) (S laaiV] dsiae z3gai 2
palal) HLdinY) reliie ey (5 gusall VAR 3500 alasial & Laball o3 g Aes Aok 358 G G50 Apsleaid)
gl angall adll LtV g o(CPI)ellgiua) jlacd 5i30 ¢ (GDP) MaaY) aal zlil ¢ (PUB)A L) ((PRIV)
A(3) il elaY) 558 slael aa ¢(2024-1990) 55l P ¢ (CREDIT)alal)

:(AINPRIV) Ag¥) dalal) ((2024-1990) 3538l VAR gigai i il (5) Jgss

t-stat Jalzal) Lag Jadal)
2.60- 0.11- 1- AInPUB
3.10- 0.14- 2- AInPUB
2.35- 0.09- 3- AInPUB
2.80 0.18- 1- AInGDP
1.90- 0.05- 1- AInCPI
3.40 0.22- 1- AINnCREDIT
2,75- *0.13- — DUM
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R? = 0.67 F-stat = 5.21
daagia cillaada
Lagd A (oSl dbially Ralai®y) Glarall o @l gl 5ol 5 LIEN (DUM) aagll jusdl zhy & o
-(2021 <2020 2014 2011) duhal 558 Dla ooll) sLandy)
Glovall of o lae cpaldll jléna) o Wlaas) (grinas a5 13 el caagll puiid) of ) bl uds
C o) aae Alla 5alyy L) Ly aalp ) cl A<
- SSe) 5eSl Jlaa) o @l il st pe Glecal pusall VAR z3sar Sl 8 puial) 1a slae) 5
: (AINPUB) 4lil) Alslaall ((2024-1990) 53kl VAR gisai ks gilii :(6) dgs

t-stat Jalzal) Lag Jadal)
2.10- 0.08- 1- AInPRIV
2.45- 0.10- 2- AInPRIV
3.20 0.25 1- AInGDP
1.85- 0.06- 1- AInCPI
2.70 0.15 1- AINCREDIT
2.30- 0.12- —-—= DUM( LR effect)
R? = 0.63 F-stat = 4.78
) ki o

—1990) Jasill 555 DA dushall Cyaiia G Alie A€l Gl 39ag ) il amie VAR z3sai 50 il s
Charial) 8 sl s o z3sall 58 Sy Las oF)elian) il By JSS 7 350l diginn bl cogll Cun (2024
Aaeeil) 56l e Algie dnpd Auhall Jae Llaiy)

CHLLSOU Gginag Lo Bl Sy (DUM = =0.12) aasll uiiall Jabae of ) bl s (AlSigl) cpiially (sl Laci s
DY) et (8 clevall s3a Cuegal Cus (2021 <2020 2014 2011) yé DA ool sl bargd ) LSl
S canend A0 (S5 o L cana fally Ll ciliblana¥) (o 55 Lo gag skl (sadll o gl (3 %12 sai ol
B 8 V) Ak LAl Al e Gl 4 Lo pe Al Aplinay) Al o jaiee IS8 S50 BT
aladl Ly

DLl e dlall HLéiedl Wilias] (sinas obu 5T 3gmg ) il yudind cpalally alall HLéiu¥) o A0 (giina o L
dpmgh aen las digl) il paan 8 Al (PUB) alall jlénal) cdlebee el Cun Al elaY) ciié e aldl
Clas o f alal) (gléin] 3y puss of e Ay ¢ ulll L@yl i (Crowding Out Effect) dealiall 5,0 35ag

Loalal) lnay) Llal) aalp
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DY) e (GDP) s ad) mlll (gyinay comge 5l 2gmg bl cojghl () dpalaidy) cipiially Gl Lo
Sl 5l DA e paldl) HLéindl Bjine L 3y A (ba®¥) Ll (e ant o) el Lae cpaldl
Aiad) cladgill uas
L 5o comlall Sl o Ugieas Gsd Gylagl 1580 Guley (CREDIT) (alall g Uadll ansll ad) L) of oo LS
ol LY alal) o Ul pess Soits (L) isaill ped b dpeadl) g Uil (g snall H5all (uSay
paatl) N aee g Ul o ) ads Lee cpaldll jleénu¥) e Ggineg Galu Bl (CPI) dllgindl el jdise jeldl cJilidl b
Uiy puagill ChlE (e 2y palall L) Ay Cilaal Jalls o) aae das g Uyl Aahall sl JSB Y 525
Gl S Ay Al Bine e Al daulay au Auhll dae Lol B o Joil (e b e bl
gl bl Ja) dueal g el e palal) Sl dgle B ol ub e sty ASH alam@Y g L sal
adly STy Y (<0 ol Sl pgdl danlidll z 3l

: VAR zigal o g UL @
deldl oyt Vol SLa®¥) & palal) jlénu¥ly olell HLénn) o 38 o ity cpusall z3sal) 2 e 2y
clal) aall ) e LS Anla®) il e de sy Sl oL ssie (Sealins gl pei Uy o Leghy L
O Aad) eDlelal Ll 8 VAR 7350 ddged ol (o AilSigl cpaid) ) dilea) ¢ ol Gl ly cpdmill Jaeey
il laey) 8 sl Sl W) g ulll SLai@Y) 8 (glénad) ol Chag Lo 43,8y dubdl dae clsial)
(Ol e Bkl sy 8yalul)
:(Granger Causality Test) ai¢ 4w L) 5.10
BAlid) sl culS 13 Lo ladl DA e @lldy duhall chaite (p dusad) 2D oladl s ) jaihe G HLas) Caag
(PUB) alal) HLéics) oy ASaalipall ADal) Arale agdl Unge 13y Clinmy Le 52 ¢ AY) yially il 8 el (e il
Al s & WS (3) bl elay) 558 alasials ¢(2024-1990) 85l s oulll SLa®y) 8 (PRIV) alal) L)

(2024-1990) 358l jaile A LIS &G 1(7) Jsa

Adlaiay) dasdl)
Uil F-Statistic doall dua il
(Prob.) -
HO (i) 0.004 4.85 oalal) L) G Y alall L)
HO (=8, 0.012 3.92 Alall S ¥ s Ly

:CJU.'\S\ sadl @
D ‘F\:\ﬂ\ Slaidy) waldl) i)y alall Gl gn cpalad) Gl e dABle 249 ) saihe duw Hlial 2 s

Ayl 5y
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b ool el jlena) b ) of e lee palall L) ) slall Lein] (e Lgine L 35a9 (8 o5l dea (e
DY) e aladl Sl adu S agag cugll (Al VAR z3sa i ae il Lo stg coalad) Hliin] olslay sl
padl) JaY) G paldl)
Uiliie Llelis ADe 39ns ) s Lea calall SLna) ) Galdll HLéna) e Ll G 35n il cujelad il dga e
o) Al labuad) DA e slsw calal) Hléiay] clgasi e (aldll jlinay) ahli 55 o (Sa s (opuind) G
coalall g Wil 8 (gabady) bl Alel) dula)
oLV A5l ADAe & s canly slatly i ¥ ol S8V 6 Gl jLdnu )y alall SLénal) o 38D s el e 2l
sl ALY iy palally alall cpeladl) ( dolelall daplal) (1Say Les ¢ (Bidirectional Causality)

:Granger jLid) clalifii) e
Lalitiadl bl ZU ac oy Las cpalad) HlennYlg abell HLéna!) o Allie Ay ADle d9ag yaile e Hladl <ils Sp
Aalie LSl Ak Uy ol ) Apalal Cad il cp ALY 858 5 jan cclasall Bilain¥1 Jlgag VAR z3sai (00
ol SaBY )8 L) labially LK) dualateY) cag il it
:(Impulse Response Function - IRF) clesall 4iaiuy) Jls2 6.10
Sl daie z3gal dilas ol aal (saa] (Impulse Response Functions — IRF) clevall dilain¥) Jiss 23
Gy ol e il b e chaand) sl g a1 Alsdall clerall Sl Y il sstind Gus ((VAR)
Ala¥! ol mlly (PUB) alall SLénal] (pe IS b dunga dedeal (PRIV) aldll léna) dlatinl (ilas 2 4l o2
576 dlaie) & g (i 10) S S ey @ DA« (CREDIT) sl LV ls ¢« (CPI) cllgiondl jlan yéi505 (GDP)
Mol st & WS (3) bl el

LaalaBy) clasall (PRIV) Galdl) jLiiay) ddaiul :(8) Jsi

CREDITLaxa CPIdasa GDPixa PUBZLaxa Ll
0.02 -0.03 0.05 -0.10 1
0.06 -0.05 0.08 -0.14 2
0.09 -0.04 0.10 -0.12 3
0.07 -0.02 0.07 -0.08 4
0.04 -0.01 0.05 -0.05 5
0.02 0.00 0.03 -0.03 6
0.01 0.00 0.02 -0.01 7
0.00 0.00 0.01 0.00 8
0.00 0.00 0.00 0.00 9
0.00 0.00 0.00 0.00 10

el ks e
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Of ey Cua cdahiad) Aol clerall g maaly S8 Jeliy (alall Hlinay) of ) clesall lma) ) gl s
bl Al Aaad) g s Y1 13 alug cpalall linu) i g)sh palisdl ) o5 led) Sl G aglay) desal
.(Crowding Out Effect) Ja¥! syual daealys iDle 35ns 0o Laa cishall Ja¥) 8 Lo sy s Loy s aalil
Ll uend o ) s Lee cpalad) Hléindl dula) Llaial ) 535 s (daall bl b desal) o el cJilad b
e Ay ey M llall 30l e paldd) HLéial) Sia (gdbady)
o (b padl Jagall Daadl (S e say palddl ST e aladd il ) g sl lat¥) desa of gpi WS
ol BB palad) (glénay) Llad)
OF d IV gl 8 Al palall Sl o e Gl Bl jelid (paatl) cllgindl jleal s dera Ul
caghally Lo il Ja) 3 Gy Y 138 oDy

IRF e Uy o
Alai®Y) Slasalls Jilaie e (<8 Sy ol slaidV) 8 palall jlinn) o meaty closall Rlaia) Jlgo gl e 2y
Oy MaaY! sladl) Ul Sia () LI i) HBT ¢S ety ¢ el Ja) 3 Gl alall L) 585 06 s
IS Al g ylally ALt ) dubinl) G Shes Jeli DA e 20y Galdd) HLéna ] elgle of K5 Las cdlag) lad)
:(Variance Decomposition) ¢ulall dlsds Juas 7.10
o ) G s ¢ (VAR) I lassY) astie z35ai ol aal aaf (Variance Decomposition) ¢plall el Julas sag
Calall L) Auhal s3a (& gs il il b (cpbal) sl e 3 bl Clhte Ge e IS Aetlis dus
Aalliie Ll daie) i e dllyg ((PRIV)
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